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§17.803 Order of consideration.

Loan applications will be considered
on a first-come-first-serve basis, sub-
ject to availability of funds for loans
and awards will be made on a first-
come-first-serve basis to applicants
who meet the criteria for receiving a
loan. If no funds are available for
loans, applications will be retained in
the order of receipt for consideration
as funds become available.

(Authority: Sec. 8 of Pub. L. 102-54, 105 Stat.
271, 38 U.S.C. 501)

§17.804 Loan approval criteria.

Upon consideration of the application
package, loan approval will be based on
the following:

(a) Favorable financial history and
status,

(1) A minimum of a two-year credit
history,

(2) No open liens, judgments, and no
unpaid collection accounts,

(3) No more than two instances where
payments were ever delinquent beyond
60 days,

(4) Net ratio: (monthly expenses di-
vided by monthly cash flow) that does
not exceed 40%,

() Gross ratio: (total indebtedness
divided by gross annual cash flow) that
does not exceed 35%,

(6) At least two favorable credit ref-
erences,

(b) Demonstrated ability to success-
fully address the needs of substance
abusers as determined by a minimum
of one year of successful experience in
providing services, such as, provision of
housing, vocational training, struc-
tured job seeking assistance, organized
relapse prevention services, or similar
activity. Such experience would in-
volve at least twenty-five substance
abusers, and would be experience which
could be verified by VA inquiries of
government or community groups with
whom the applicant has worked in pro-
viding these services.

(c) An acceptable plan for operating a
residence designed to meet the condi-
tions of a loan under this program,
which will include:

(1) Measures to ensure that residents
are eligible for residency, i.e., are vet-
erans, are in (or have recently been in)
a program for the treatment of sub-
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stance abuse, are financially able to
pay their share of costs of maintaining
the residence, and agree to abide by
house rules and rent/utilities payment
provisions,

(2) Adequate rent/utilities collections
to cover cost of maintaining the resi-
dence,

(3) Policies that ensure democratic
self-run government, including expul-
sion policies, and

(4) Available technical assistance to
residents in the event of house manage-
ment problems.

(d) Selection of a suitable housing
unit for use as a transitional residence
in a neighborhood with no known ille-
gal drug activity, and with adequate
living space for number of veterans
planned for residence (at least omne
large bedroom for every three veterans,
at least one bathroom for every four
veterans, adequate common space for
entire household)

(e) Agreements, signed by an official
authorized to bind the recipient, which
include:

(1) The loan payment schedule in ac-
cordance with the requirements of Pub.
L. 102-54, with the interest rate being
the same as the rate the VA is charged
to borrow these funds from the U.S.
Department of Treasury and with a
penalty of 4% of the amount due for
each failure to pay an installment by
the date specified in the loan agree-
ment involved, and

(2) The applicant’s intent to use pro-
ceeds of loan only to cover initial
startup costs associated with the resi-
dence, such as security deposit, fur-
nishings, household supplies, and any
other initial startup costs.

(Authority: Sec. 8 of Pub. L. 102-54, 105 Stat.
271, 38 U.S.C. 501)

§17.805 Additional terms of loans.

In the operation of each residence es-
tablished with the assistance of the
loan, the recipient must agree to the
following:

(a) The use of alcohol or any illegal
drugs in the residence will be prohib-
ited;

(b) Any resident who violates the
prohibition of alcohol or any illegal
drugs will be expelled from the resi-
dence;
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(c) The cost of maintaining the resi-
dence, including fees for rent and utili-
ties, will be paid by residents;

(d) The residents will, through a ma-
jority vote of the residents, otherwise
establish policies governing the condi-
tions of the residence, including the
manner in which applications for resi-
dence are approved;

(e) The residence will be operated
solely as a residence for not less than
six veterans.

(Authority: Sec. 8 of Pub. L. 102-54, 105 Stat.
271, 38 U.S.C. 501)

HEALTH CARE BENEFITS FOR CERTAIN
CHILDREN OF VIETNAM VETERANS—
SPINA BIFIDA AND COVERED BIRTH DE-
FECTS

SOURCE: 68 FR 1010, Jan. 8, 2003, unless oth-
erwise noted.

§17.900 Definitions.

For purposes of §§17.900 through
17.905—

Approved health care provider means a
health care provider currently ap-
proved by the Center for Medicare and
Medicaid Services (CMS), Department
of Defense TRICARE Program, Civilian
Health and Medical Program of the De-
partment of Veterans Affairs
(CHAMPVA), Joint Commission on Ac-
creditation of Health Care Organiza-
tions (JCAHO), or currently approved
for providing health care under a li-
cense or certificate issued by a govern-
mental entity with jurisdiction. An en-
tity or individual will be deemed to be
an approved health care provider only
when acting within the scope of the ap-
proval, license, or certificate.

Child for purposes of spina bifida
means the same as individual as defined
at §3.814(c)(2) or §3.815(c)(2) of this title
and for purposes of covered birth de-
fects means the same as individual as
defined at §3.815(c)(2) of this title.

Covered birth defect means the same
as defined at §3.815(c)(3) of this title
and also includes complications or
medical conditions that are associated
with the covered birth defect(s) accord-
ing to the scientific literature.

Habilitative and rehabilitative care
means such professional, counseling,
and guidance services and such treat-
ment programs (other than vocational
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training under 38 U.S.C. 1804 or 1814) as
are necessary to develop, maintain, or
restore, to the maximum extent prac-
ticable, the functioning of a disabled
person.

Health care means home care, hos-
pital care, nursing home care, out-
patient care, preventive care,
habilitative and rehabilitative care,
case management, and respite care;
and includes the training of appro-
priate members of a child’s family or
household in the care of the child; and
the provision of such pharmaceuticals,
supplies (including continence-related
supplies such as catheters, pads, and
diapers), equipment (including durable
medical equipment), devices, appli-
ances, assistive technology, direct
transportation costs to and from ap-
proved health care providers (including
any necessary costs for meals and lodg-
ing en route, and accompaniment by an
attendant or attendants), and other
materials as the Secretary determines
necessary.

Health care provider means any entity
or individual that furnishes health
care, including specialized clinics,
health care plans, insurers, organiza-
tions, and institutions.

Home care means medical care,
habilitative and rehabilitative care,
preventive health services, and health-
related services furnished to a child in
the child’s home or other place of resi-
dence.

Hospital care means care and treat-
ment furnished to a child who has been
admitted to a hospital as a patient.

Nursing home care means care and
treatment furnished to a child who has
been admitted to a nursing home as a
resident.

Outpatient care means care and treat-
ment, including preventive health serv-
ices, furnished to a child other than
hospital care or nursing home care.

Preventive care means care and treat-
ment furnished to prevent disability or
illness, including periodic examina-
tions, immunizations, patient health
education, and such other services as
the Secretary determines necessary to
provide effective and economical pre-
ventive health care.

Respite care means care furnished by
an approved health care provider on an
intermittent basis for a limited period
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